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1. FROM EMBASSY REPORTS AND DIRECT APPROACHES TO DEPART- 
MENT BY COMPANY REPRESENTATIVES, WE ARE AWARE THAT A 
NUMBER OF AMERICAN COMPANIES OR COMPANIES HAVING SIGNI- 
FICANT AMERICAN PARTICIPATION ARE NOW CONFRONTING SERIOUS 
PROBLEMS IN ARGENTINA. THESE PROBLEMS AFFECT THEIR 
OPERATIONS, AND IN SOME CASES EVEN THEIR CONTINUED 
PRESENCE IN ARGENTINA. THE NATURE OF THE DIFFICULTIES 
THESE COMPANIES FACE IS VARIED. IN SOME CASES GOA 
POLICIES ARE CAUSING SEVERE LOSSES TO THE COMPANIES; IN 
OTHER CASES SIMPLE CRIMINAL EXTORTION APPEARS TO BE THE 
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ROOT OF THE COMPANIES' PROBLEMS. IN STILL OTHER CASES 
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SUCH AS THOSE INVOLVING EXXON, CITIES SERVICE, STANDARD 
ELECTRIC AND DELTEC IT APPEARS THAT THE GOA IN ATTAIN- 
MENT OF NATIONAL POLICY GOALS SEEKS TO NATIONALIZE CERTAIN 
FOREIGN COMPANY OPERATIONS IN ARGENTINA. 

2. WE ARE AWARE THAT SUCH PROBLEMS ARE NOT CONFINED TO 

U.S. COMPANIES ALONE AND THAT FRENCH, GERMAN, ITALIAN, 

AND BRITISH FIRMS ALSO FACE PROBLEMS SERIOUSLY AFFECTING 
THEIR FUTURE IN ARGENTINA. THE DETERIORATING OVER-ALL 
SECURITY SITUATION IN ARGENTINA IN WHICH FOREIGN BUSINESS 
OPERATIONS ARE A SPECIAL TARGET IS YET ANOTHER SIGNIFI 
CANT FACTOR AFFECTING U.S. COMPANIES. 

3. WE BELIEVE THAT THE TIME HAS COME FOR YOU OFFICIALLY 
TO MAKE KNOWN TO THE ARGENTINE GOVERNMENT OUR CONCERN 
OVER THESE DEVELOPMENTS. WE ARE TROUBLED BY THEIR IMPLI- 
CATIONS FOR THE FUTURE OF OUR BILATERAL RELATIONS AS WELL 
AS THE INEVITABLE EFFECT SUCH PROBLEMS WILL HAVE OR ARE 
HAVING ON THE FLOW OF FOREIGN INVESTMENT AND TECHNOLOGY 
AND ARGENTINA'S DEVELOPMENT. 

4. UNLESS YOU PERCEIVE OVERRIDING OBJECTIONS YOU ARE 
THEREFORE INSTRUCTED TO DISCUSS THIS SITUATION WITH THE 
GOA AT A LEVEL AND WITH THE TIMING WHICH YOU DETERMINE 
MOST EFFECTIVE. 

5. IN YOUR APPROACH YOU SHOULD STATE THAT THE USG FULLY 
UNDERSTANDS THAT IT IS FOR ARGENTINA ALONE TO DETERMINE 
HOW IT CHOOSES TO REGULATE FOREIGN BUSINESS ACTIVITIES 
WITHIN ARGENTINA. IT SHOULD ALSO BE MADE CLEAR THAT THE 
USG DOES NOT WISH TO BE DRAWN INTO DISCUSSIONS OF THE 
RELATIVE MERITS OF THE CONTENDING POSITIONS IN THE 
VARIOUS OUTSTANDING CASES INVOLVING U.S. COMPANIES. 
NEVERTHELESS WITHIN RECENT WEEKS THE USG HAS BEEN MADE 
AWARE OF A NUMBER OF SITUATIONS IN WHICH SUBSTANTIAL 
INTERESTS OF U.S. CITIZENS ARE BEING ADVERSELY AFFECTED 
OR THREATENED. THE STANDARD, EXXON AND CITIES SERVICE 
CASES CURRENTLY APPEAR TO BE MOST PRESSING. YOU ARE 
AUTHORIZED TO CITE THESE CASES SPECIFICALLY IF YOU CON- 
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SIDER POSITIVE RESULTS WOULD FOLLOW. IF DURING YOUR 
DISCUSSIONS IT IS CLEAR THAT THE GOA HAS DETERMINED THAT 
IT IS IN ITS BEST INTERESTS TO NATIONALIZE U.S. PROPERTIES 
IT IS IMPORTANT THAT THE GOA UNDERSTAND THAT THE USG 
EXPECTS THE GOA TO FOLLOW GENERALLY ACCEPTED PRINCIPLES 
OF INTERNATIONAL LAW REGARDING COMPENSATION. 

6. DEPARTMENT INTERESTED IN BEING APPRISED OF ACTIONS 
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BEING TAKEN BY OTHER FOREIGN DIPLOMATIC MISSIONS IN 
BUENOS AIRES IN FACE SIMILAR PROBLEMS. KISSINGER 
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